
MINUTES 
 

Arkansas Teacher Retirement System 
Board of Trustees Meeting 

February 3, 2004 
 

The Board of Trustees of the Arkansas Teacher Retirement System met on Tuesday, 
February 3, 2004 at 10:00 a.m.  The meeting was held in the ATRS Board Room, 1400 
West Third Street, Little Rock, Arkansas. 
 
Members of the Board Present:   Members of the Board Absent: 
Linda Parsons, Chair     Tom Courtway 
John Fortenberry, Vice-Chair 
Bunny Adcock     Staff Members Present: 
Monty Betts      David R. Malone, Executive Director 
Winfred Clardy     Julie M. Cabe, Deputy Director 
Hazel Coleman     Debbie White, Project Analyst 
Charles Dyer      Suzanne Davenport, Accounting 
Dr. Paul Fair      Wayne Greathouse, Investment 
Betty McGuire     Donna Hobbs, Personnel 
Robin Nichols      Michael Ray, Benefits & Counseling 
Ellen Terry      George Snyder, Internal Auditor 
Gus Wingfield 
Jim Wood      Guests Present:   
       Lloyd Black, ARTA 
       Bobby Lester, ARTA 
       Linda Riley, ARTA 
       Jim McGuire, Trustee Spouse 
 

I. Roll Call 
 
Linda Parsons called the meeting to order.  Debbie White, of the ATRS staff, 
took roll and recorded the Minutes. 
 

II. Presentation 
 

A plaque was presented to Ann Harbison in appreciation of her service as 
Trustee. 
 

III. Approval of Agenda 
 
Hazel Coleman made a motion to approve the Agenda.  Bunny Adcock 
seconded the motion, which passed. 
 

IV. Public Comment on Agenda Items 
None 



V. Approval of Minutes  
 

John Fortenberry made a motion to approve the December 8 & 9, 2003 
Minutes as presented.  Robin Nichols seconded the motion, which was 
approved.  
 

VI. Actuarial Status Report 
 

The Executive Director presented the June 30, 2003 Actuarial Valuation by 
Gabriel Roeder, Smith.  After a brief discussion, Charles Dyer moved to 
accelerate the loss recognition schedule by $150 million.  Second was by 
Monty Betts.  The motion passed.  After the motion, the Valuation Report 
from Gabriel Roeder, Smith was accepted without objection. 
 

VII. Authority to Transact Business 
 

John Fortenberry made a motion to approve Resolution 2004-01 (attachment 1 
of these Minutes).  Ellen Terry seconded the motion, which passed. 
 

VIII. Board of Trustees 2004 Travel Reimbursement 
 

Hazel Coleman made the motion to approve Resolution 2004-02 (attachment 2 
of Minutes), with second by Betty McGuire.  The motion passed. 
 

IX. Acceptance of Rollovers Policy 
 

Deputy Director, Julie Cabe, presented Resolution 2004-10 (attachment 3 of these 
Minutes) which would approve the revision and restatement of ATRS Policy on 
Acceptance of Rollovers.  Charles Dyer moved to approve the Resolution.  
Hazel Coleman seconded the motion, which passed. 
 

X. Investment Committee Report 
 

After a review and discussion of the report from the consultants on a 
commission recapture and directed trades program, Mr. Fortenberry made a 
motion to approve the staff recommendation to contract with the Frank 
Russell Co. to provide these services.  Dr. Fair seconded the motion, which 
passed.   
 
 
 
 
 
 
 
 



The following Resolutions were presented recommending Investment Policy 
Guideline revisions for the following portfolio managers (attachments 4-8 of these 
Minutes): 
 
Resolution  No. 2004-03  BlackRock Financial Management 

   Motion by Charles Dyer, second by Dr. Fair, motion passed.  
          Resolution No. 2004-04 Western Asset Management 

   Motion by Charles Dyer, second by Dr. Fair, motion passed.  
        Resolution No. 2004-05 PIMCO 

   Motion by Charles Dyer, second by Dr. Fair, motion passed. 
      Resolution No. 2004-06 Nicholas Applegate Capital Management 

   Motion by Charles Dyer, second by Dr. Fair, motion passed. 
         Resolution No. 2004-07 UBS Global Asset Management 

   Motion by Charles Dyer, second by Dr. Fair, motion passed.  
 

The following Resolutions were presented recommending the establishment of 
new Investment Policy Guidelines for the following portfolio managers 
(attachments 9-10 of these Minutes): 

   
          Resolution No. 2004-08 Capital Guardian Trust Company 

   Motion by Charles Dyer, second by Dr. Fair, motion passed.  
       Resolution No. 2004-09 Wellington Management Company, LLP 

   Motion by Charles Dyer, second by Dr. Fair, motion passed.  
 

After a discussion on domestic equity component rebalancing, Charles Dyer 
moved to authorize the consultants and Executive Director to organize a 
search for a new large cap growth manager.   Seconding the motion was Hazel 
Coleman.  The motion passed. 
 
The Executive Director gave a real estate report, with no action being taken. 
 

XI. Staff Reports 
 

Departmental reports were sent to the Board with the Agenda prior to the 
meeting for their review.  Medical Board Reports for December 10, 2003 and 
January 14, 2004 were presented by Michael Ray.  Ellen Terry made a motion 
to accept the reports.  Dr. Fair seconded the motion, which passed.   

 
XII. Executive Director’s Comments 
 

The Executive Director updated the Board on recent legislative issues, outside 
legal counsel activity, status of staff research & work on the lump sum death 
benefit and 110% rule.  No action was taken. 
 
 
 
 
 



XIII. New Business 
 

Chair, Linda Parsons, announced committee appointments as follows: 
(attachment 11 of these Minutes) 
 
TRUSTEE   COMMITTEE  TERM EXPIRATION 
 
Hazel Coleman  Investment  1/5/05 
Gus Wingfield  Investment  1/1/08 
Betty McGuire  Legislative  2/11/06 
Robin Nichols  Legislative  2/11/06 
 
The 2004 Board of Trustees meeting schedule was presented.  No suggested 
changes were made. (attachment 12 of these Minutes). 
 
Hazel Coleman made a motion that a Resolution of Appreciation for Ann 
Harbison be submitted to the Resolutions Committee of NCTR.  Winfred 
Clardy seconded the motion, which was unanimously approved. 
 

       IVX.   Adjournment 
 

With no further business to be considered by the Board, the meeting was 
adjourned by common consent without objection. 
 
 
 

 
   
 

 
        
 
 
  

 
  

 
 






































































